residents not admitted to the University of Texas at Austin are offered the opportunity to enter into a contract with the University of Texas System that states that if students attend a participating University of Texas System campus, complete 30 hours of prescribed coursework, and maintain a minimum 3.2 grade point average, then a student has the option of transferring to The University of Texas at Austin the following fall.
2
The structure of CAP allows me to use the fuzzy regression discontinuity design to estimate the causal impact of taking an alternative path to The University of Texas at Austin on choice of major and the likelihood of graduation.
Data
This study uses administrative data from the Texas Education Agency and the Texas Higher Education Coordinating board that is housed at The University of Texas at Dallas's Education Research Center. To conform with the requirements of CAP, the sample consists of Texas residents who graduated from high school between the years 2003 to 2007 that were denied admission to the University of Texas at Austin, enrolled at one of the participating institutions, completed a total of at least 30 semester credit hours at the participating institution in the fall and spring semesters at the participating university, and have a cumulative grade point average within one half of a grade point of the threshold. This results in a sample of 2,235 students. Columns 1 and 2 of Table 1 contain the means of the control variables used in the study. Demographically, 48 percent of the sample is female and 50 percent is white. More than one quarter of the sample are underrepresented minorities. A tenth of the sample was classified as being at risk of dropping out of high school and 9 percent qualify for free or reduced price lunch. The average ACT for the sample is a 24 while 20 percent of the sample was classified as gifted and talented at the secondary level.
Methodology
Consider a simple ordinary least squares model that of the relationship between transferral and a given academic outcome:
(1)
Y i is an academic outcome of interest for student i. X i is a vector of data garnered from both a student's secondary schooling records and application data. β is the vector of regression coefficients associated with those characteristics. performance, then our estimate of δ does not solely represent the impact of the transfer on a given academic outcome. The structure of CAP provides an opportunity to produce a consistent estimate of the impact of transferring to The University of Texas at Austin for the set of students who transfer as a function of barely qualifying for the option to transfer provided by CAP.
The Coordinated Admissions Program requires that students meet or exceed the minimum GPA requirement to obtain the option of transferring to The University of Texas at
Austin. This structure is amenable to the fuzzy regression discontinuity design. We use a two stage least squares framework to perform the analysis. Below, I present the system of equations.
, and X i retain the same definition from equation 1. Let D i be an indicator variable that assumes a value of one if a student meets or exceeds the minimum GPA requirement and zero otherwise. R i , the running variable, is the difference between a student's own cumulative GPA and the appropriate minimum GPA measured in tenths of a grade point. direct result of local randomization is that students just below the threshold and students just above the threshold are exchangeable. That is, if local randomization occurs, then students just above the threshold and students just below the threshold have distributions of both observed and unobserved characteristics that are statistically indistinguishable.
The regression discontinuity design allows me to provide evidence of local randomizationwhich supports the independence of D i -by showing that the distribution of pre-treatment characteristics does not change discretely at the threshold. I estimate the following specifi-cations where x i is an element in X i : 
Results
I first examine the behavior of the pre-treatment covariates in Table 1 . Column 3 and column 4 contain the results from the regressions described in equation four that test for discontinuities in the control variables at the threshold. Of the nine estimates, only the coefficient associated with the female indicator variable was statistically significant. The results from the system of Seemingly Unrelated Regressions indicate that there is insufficient evidence to reject the null hypothesis that all the η X are simultaneously equal to zero.
Column 3 of Table 2 
Conclusion
Access to oversubscribed public universities is an issue that has received a great deal of political, policy, and legal focus. This paper examined the effects of a policy that is explicitly designed to provide a transparent and well articulated path to The University of Texas at Austin. Andrews, Li, and Lovenheim (2012) and Hoekstra (2009) find evidence the evidence of large labor market returns associated with large, oversubscribed universities. The demand for access to these schools is likely not to abate in the near future as students vigorously pursue the best collegiate opportunities. Therefore, it is imperative that we fully understand the ramifications of all policies that determine access to oversubscribed public universities.
The results of this study show that taking the path offered by the Coordinated Admissions
Program has an impact on choice of major, particularly for marginal transfers. The evidence is inconclusive with regards to the impact of transfer on the likelihood of graduation for marginal transfer students. This paper shows that the presence of an alternative path to oversubscribed universities and the policies that determine which students are eligible to take the alternative path have a non-negligible impact on the choices that these students Notes: * p < 0.10, ** p < 0.05, *** p < 0.01The above table contains the summary statistics for the sample meeting the sample selection criteria that was discussed in the text. Column 3 contains the estimates of η X from equation 4. The standard error associated with each estimate of η X is contained in column 4. Notes: * p < 0.10, ** p < 0.05, *** p < 0.01 Column number 1 contains the mean of the dependent variables with the standard deviations below in parentheses. Column 2 and Column 4 contain ordinary least squares and 2SLS estimates from the fuzzy regression discontinuity analysis of the CAP program, respectively. Standard errors are below each estimate in parentheses. Column 3 contains the estimate of α from equation 2 with the standard errors below in parentheses.
